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Uxtroerm Covixaxys. Borrower and Lender ccrenant and agree as fellows:

1. Pavuist oF Praxcipar awp Interest. Borrower <hall promptly pay when due the principal of and intarest en the in-
debtedness evidenced by the Ncote, prepayment and late charges as provided in the Nete, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable haw ¢r to 3 written waiver by Lender, Brrrower shall pay to ]
Lender cn the day monthly installments of principal and interest are payable under the Nete, until the Nete is paid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and asscscments which may attain privrity cver this Mortgage. and ground
rents on the Property, if any, plus cnetwelfth of vearly premium installments for hazard ..urance, plus cne-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender cn the hasis
i of assessments and bills and rcasonable cstimates thereof.
; The Funds shill be held in an institution the depotits ¢r scccunts of which are insured or gusranteed by a Federal or wate
! ageney Cincluding Lender if Lender is cuch an inuitutin;. Lender hall apply the funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may net charge for <o hoMing and 2pplying the Funds, analyzing siid acerunt, cr verifving and

: compiling said assessments and bills, unless Lender pavs Borroawer interest «n the Funds and applicable Jaw permits Lender to make
! such a charge. Borrower and lender may agree in writing at the time of exccution of this Mortgage that interest cn the Funds shall be
i paid to Borrower, and unless such agreement is made or applicable Iaw requires cuch interect 1o be paid. Lender chall not be required
! to pay Borrower 2ny interest o earnings cn the Funds. Lender shsll give to Borrewer. without charge, an annuwal accounting of the
i Funds thowing credits and debits to the Funds and the purpo<e for which each debit 1o the Funds was made. Tke Funds are pladead

. ' as additi: nad sceurity for the sums secured by this Morgaee.

If the amount of the Funds held by Lender. t-gether with the future monthly installmenzs of Funds pavable prior to the
due dates of taves, asesements, insurance premiums ard grournd rents, shall exceed the amcunt required to pay sald taves, asess
irénts, insurance premiums and ground rents as they fall due. such excess shall be. at Borrowed's option, either promptiv repaid to
Borrower or credited to Berrcwer on meonthly installments of Funde. If the ameunt of the Funds keld by Lender <hall nct be
sufficient to pav taies, assessments, insursnce premiums and grourd rents as they fall due, Borrower shall puy to Lender any amount
necessary to make up the deficiency within 30 days from the dste n tice is matled by Lender to Borroner requesting paymant therect.

Upn payment in full of all cums secured by this Mortgece, Lender shall promptly refund to Borrower any Funds held by
Lender. 1 under paragraph 18 hereof the Property is scld or the Property is ctherwite acquired by Lender. lender shall apply,
ro later thin immediately pricr to the sale of the Property or its acquisition by Lender, any Funds bheld by Lender at the time of
applicaticn as a credit ageinst the sums sexured by this Marigege.
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3. Arpuicanion oF Pavmints Unless applicable Liw provides crherwise. all payments received by Lender vnder the Note
and paragraphs 1 and 2 hereck shall be applied by Lender first in payment of amounts payable to Lender by Bormower under paragraph 2
heref. then t inserest pavable cn the Nete, then to the principal of the Noze, 2nd then to interest and principal ¢n any Future Advancee

3. Cusrces; Liess. Borrower shall pay sl tanes, asservments and other charges, fines amd imposiiions stiributable 1o the
Property which may atain a pririty cver this Mergage. and heh M payments or gr und rents, if any. in the manner provided
under paragraph 2 kererf cr. if not pard in such minner, by Booiower maling payment, wken due, directly ta the payee therecf.
Bortower shall promptly furnish to Lerder all Nitices of ameurts due under this paragraph, 2nd in the event Borrower shall make
payment directly, Borrower dhall prompdy furnish to Lender receipss evidenving such payments. Borrcwer shall promptly discharge
any lien which has prictity cver this Morgage: provided, that Borrower <hall not be required Jischarge any such lien o kag as
Bostower dhall 2zree in writing 1o the payment of the <bligatin wecured by coch lien in 2 manner scceptable 1o Lender, or shall in
g faith contest such Een by, or deferd enforcerment of such Lien in. lexal procecdings which cperate o prevent ike «nforcement
of the lien or forfciture of the Property or any part theroof.
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5. Hazarp Ixsurascr. Borrower shall keep the imprirements row existing ot hereafter erexted <n the Property insurad
azsinat bxs by fire, hazards included witkin the term “eatended coverawe.” and such cthear hezards as Lender mav reguire and in such
smeurts and for such perids as Lender may require: privided. that Lereder shall ne € require that the amount of such coverage evcead
that amrunt of coverage requised to pay the sums secured by this Mosrgage.
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The insurance carrier providing the incurance shall be chven by Borrower subject to appr val by Lender: provided, tha cuch
approval thall pet be unteas nably withheld. All premiums on incurance policies thall be p2id in the manner previded under pana-
gtaph 2 herecf o, if net paid in such manne. by Boogewer roking payment. when due, directdy 12 the insurance carrier.
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All insurance policies and renewaks theref hall te in frm acceptable to Lender and shell include a standand meatgage
awse in faver of and in farm acceptable o Lendear. Lender shill have the right © held the polices ard tenewals therecf, ard

.2 Berrower hall prompels furnish 1o Lender all reneval mtices and all receipss of padd premiums. In the event of Lxre, Burrewer shall ]

} give prempe potice o the insurance carrier and Lerder. Lender may make poof of Lss if not made prompdy By Borrower, o
% Unless Lender and Borrower ctherwise agree in writing, irsvrance proveeds shall be applied 0 retoration o repair of the ¥

] Peoperty damaged, provided such restoratin or repair is eoonemically fewitle and the security «f this Mortgage i not therebn - i_-

: impaired. I such restratica o sepair is not economially feaable o if the security of thic Moatgepe wuuld be impaired. the in-ur-

% ance preceeds chall be applied 1o the wuims seured by this M ongage, with the exces. if any. psid o0 Birrener. I the Preporn

1 is 2banduced by Borrewver, of if Bomower Fails 1o repord o0 Lender within 30 days from the date nitice s railed by bender 1o ;

4 Borrower that the insuramce carrier ofers G switle 2 claim [ irsurance benefize, Lender is auth-rized 15 ccllect and apply the insur- :

i ance procecds at Lender's option either i retratin or repsir of the Propenty o o the wums secured by this Mortgage. E
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Un'ess Lender and Portener ciberwive agree in writicg. any cuch applivetin of procecds o principal shall et exwend <2
p stpene the dee daze of the monthly inallments refeniad v in pansgraphs 1 ard 2 here | o chanpe the amcurt of such installmente
If under paragraph 15 hero £ the Property is acquired by Lend:r. all right, tide ard interest of Borrower in and 0 any insurince
policies and in and ta the prceads thaod roulting fim damsxe b the Proparnty prior © the wle or 2oquisitin chall pass to Fender
to the eazent of the sums secured by this Meatgepe immedistedy pricr ¢4 such rale o1 zoguis
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6. PrEsirvaTION AaxD Mavtixaxce of Prorirry; |1acennips: Coxpornxuns; Prassen Usir Devetoraests, Borroner
Jhall keep the Property in god repair and shall ot Gomit waste of parmit impainment o1 detabtatin of the Propony and <hall
cemply with the proavisins of 2oy Jease if this Mingage & vn 3 e aeh M. 1f this M origage is ¢n 2 unit in a2 cndiminium or 2
rlinned unit devel:pment, Berewer shall perform all of Bomr wer’s oblipatien under the declaration o covenants creating of gvem-
ing the cond-minium ¢ plinred unit devebpment. the bylaws ind reculations of the condominium or planred unit develpment.
aed conetituent decuments. 1 2 eendeminium or planned unit develipment rider is executed by Burrewer and reordel tiaxther
with this M:nigage, the cosenants ansd aprecments of sxch rider <hall be incup: rated into and <hall arend and supplkment the orve
coants and agrcemnts of this Mongape as if the rider were a pant herenk.
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= Provecriox of FExper's Stcorrv. H Boerower f3ils to perform the covenants and zgreements oontziaed in this Musteace.
cr if anv 2ctim o preecding i commenved which matrhlly cfects Lender’s interest in the Propetrs. including. But not Emited 1o,
(minent & main, inehency, ode enforcement. (@ amangements 1 pr <evdings inviling o beakropr o dovedent. then Lender at
Eender's option. vpon notive 1 Borrower, may make soch appesrinces. disbure such sums znd take wwch 2itirn 35 13 pevesaan t-
protsct Lenders interest, including, but not himied o Cishurwment of re:encble atnmmen’s fues ond entry wpen the Fropeniv 1
make repuin. If Lender requized meaigage insuranee as 2 conditi o of makling the lan weutad by this Merezge, Borrower hall
poy the promivms sequired 13 mointiin such insurance in effect until wach tire as the ruquitement fur cuch fnsurince torminsies
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